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January 22, 2018
Current market … New York … Macau … Lots of Specials
Dear Trader,
In this first letter of the year, I’d like to share with you a recent post in SpikeTrade
by my partner Kerry Lovvorn. We take turns writing our weekend posts. Here’s an
excerpt from Kerry’s post, titled “Are the Indexes Parabolic?
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“A parabolic rally has three parameters:
1. Two closes outside a three-standard-deviation channel of a 24-month
Average True Range (ATR).
2. The five-month moving average is within 5% of the three standard
deviations of the 24-month ATR (very near 3-ATR channel).
3. The maximum drawdown from high to close in the past six months is less
than 15%.

When a market moves outside of its monthly 3-ATR channel for two consecutive
months, the monthly 5-MA is within 5% of the 3-ATR and it has not experienced a
closing drawdown of more than 15% in the past six months, we consider this a
parabolic move.
Based on these criteria, the S&P500 does meet all requirements for a parabolic
condition.
Timing a parabolic move as to when it will end is near impossible. When these
moves end, they tend to do it abruptly and harshly. Every parabolic move in
history had a nasty ending.
A market that goes parabolic does not have to crash immediately. A parabolic
move can persist beyond any logical measure, but the longer it lasts, the more
vicious the subsequent crash.
Let's review several examples. During the mid-1990's the S&P500 moved into a
parabolic state and remained there for years. The S&P briefly went parabolic
again in May 2007, a few months prior to the top in October 2007.
The market is certainly in a parabolic state. How long it will last is anyone's guess.
Historically, the ends of parabolic moves are marked by the index moving below
its 5-month moving average. That level for the S&P500 is currently at 2,655.”
To benefit from the full richness of SpikeTrade, take this intro offer for new
Members: monthly membership at a $30 discount (regular rate $89), using this
coupon PW59 (expires 01/31/2018).

Traders' Education
Please visit our website for more information on these events

Online: January 25 at 6pm ET - Webinar – “Current markets with Dr Elder.” Enter
Dr. Elder’s trading room from your own computer and watch him review stocks and
futures. Send your picks to him and ask him to review them. An ongoing bonus
for all webinar participants – receive an email each weekend giving you the
results of bullish and bearish scans of the S&P500.

Class in New York City, February 25, only $49
For the first time in years, Alex & Kerry have scheduled a 3-hour class in New York
City. They booked a small theater space in downtown Manhattan for Sunday,
February 25, from 2pm to 5pm. Come, take your comfortable seat, watch their
presentations, and ask them any questions you may have. Their topics are listed
HERE.

Our first Pacific Camp in nearly three years
You are invited to an intensive course that will help you become a disciplined and
successful trader. Invest in your own development with a prominent teacher of
traders. Dr. Alexander Elder has created a new Camp program, designed to
expedite your learning, help you practice your new skills, and save you time and
money. He teaches the entire program.
Camp fee is discounted $1,000 per trader, from $4,990 to $3,990, only in January
and February. There is an additional $1,000 discount to be shared by two traders

registering together. Bonus: free access to Dr Elder’s monthly webinars as soon
as you register. For details and to join the Camp, please click HERE.
Step 2 Trading, only $7.99
The latest e-book from Dr Elder illustrates nine trading
methods: three of his own, and the rest from several elite
Members of SpikeTrade.com. Dr Elder shares trades from
his Trade Journal, while the members show details of their
competition-winning trades. Delivered in PDF format.
Attention StockCharts members: you can receive a free copy
by contacting StockCharts.
To order and begin reading immediately, please click here.

Special
Enhanced Elder-disk for MetaStock
Two major additions include two Exploration that
Dr Elder uses in his own trading. One looks for
MACD divergences. The other identifies Force
Index extremes – one of the best signals for
catching tops and bottoms.
A uniquely helpful bonus that you can receive only
here: receive Dr Elder’s own scans each weekend
for a month, while you’re learning to use these
revolutionary tools. These scans also include access to Dr Elder’s private webinars.
List price $599, now only $399 until February 1. You must have the latest version
of MetaStock. Use coupon Meta100. If you bought an earlier version from us,
please contact Patricia, our manager, for upgrade pricing.
To order please click HERE.
Best wishes for successful trading from all of us at elder.com
Dr. Alexander Elder & staff

